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MONEY MARKET STATISTICS

Liquidity conditions remained stable in the week, with the Kenya Shilling Overnight Interbank Average 
(KESONIA) closing at an average of 8.75%. Interbank lending increased by 40% in the week, with average 
traded volumes coming in at KES 19Bn from last week’s KES 13Bn. Notably, the interbank deals increased by 
19% to close the week at 25, compared to the 21 recorded in the previous week.

Find the summary below:

The weighted average interbank rate (KESONIA) continues to track the Central Bank Rate (CBR) closely, 
underscoring the stability and effectiveness of the monetary policy framework:
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Treasury Bill demand remained steady this week, with Investors submitting bids totalling KES 40.79Bn, of which 
the fiscal agent accepted KES 37.02Bn resulting in the subscription rate of 91% and a performance rate of 
146% lower than the subscription rate of 95%, recorded the previous week.

The 91-day Treasury Bill remained the most attractive debt instrument, registering a performance rate of 228%. 
The auction was significantly oversubscribed, receiving KES 18Bn in bids compared to the KES 8.0Bn on offer.

Below is a visual summary;

GOVERNMENT SECURITIES MARKET

T-Bills: 

Source: Central Bank of Kenya (CBK), Table: SIB

KES Bn

Driven by attractive tax exemptions and rising investor confidence—fuelled by expectations of lower inflation 
amid easing geopolitical tensions—the Kenyan government’s August 2026 Infrastructure Bond auction saw 
massive market demand. Re-opening three fixed-coupon tenors (9.3, 12.7, and 16.2 years) to raise KES 150Bn 
for FY 2025/26 infrastructure projects, the sale attracted KES 460Bn in total bids. This milestone achieved a 
record 306.93% subscription rate, with investor interest evenly distributed across the 9.3-year (36.10%), 12.7-
year (33.65%), and 16.2-year (30.25%) securities. Supported by a healthy reserve buffer from recent World 
Bank and AfDB disbursements, the exchequer exercised pricing discipline, rejecting overly aggressive bids and 
ultimately accepting KES 312Bn.

Find a summary of the results below:

T-Bonds Record Demand Highlight Kenya’s August 2026 Infrastructure Bond Auction.

Source: Central Bank of Kenya (CBK), Table: SIB
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The Central Bank of Kenya (CBK) has initiated a voluntary KES 15Bn debt switch auction—marking its third 
Treasury bill-to-bond switch on record and sixth overall switch in 2026—signalling a strategic pivot toward 
using liability management tools as active domestic debt management instruments. 

The operation allows investors to convert three short-term Treasury bills maturing concurrently on 7 
September 2026 (91-day #2685/091, 182-day #2646/182, and 364-day #2574/364) alongside a 2027 paper 
(FXD1/2012/015, 11.00% coupon) into FXD4/2019/010, a 12.28% coupon bond maturing on 12 November 
2029. 

By targeting 22.4% of the KES 67.07Bn originally accepted across the three source bills—which initially saw 
massive investor demand, including an 820.68% performance rate on the 91-day paper—the National Treasury 
aims to push immediate refinancing pressure out by over three years. With settlement set for 26 August 2026, 
just 12 days ahead of the concentrated bill maturity wall, the switch effectively extends government debt 
duration while replacing short-dated weighted average yields of ~8.68% with a long-term fixed obligation

CBK Deploys Sixth 2026 Switch to Extend Maturity Profile

Total domestic debt maturities in August 2026 are at KES 294Bn compared to KES 152Bn in July 2026. See the 
chart below;

Looking at secondary bond market turnover, the quantum increased to KES 50Bn (+27%w/w) from KES 40Bn 
in the prior week. Month on Month, bond turnover decreased by 17.73% to KES 202Bn in July from KES 246Bn 
in June 2026.

Outstanding Debt Maturities (T-Bills and T-Bonds):

Source: Nairobi Securities Exchange (NSE), Chart: SIB
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Source: Central Bank of Kenya (CBK), Chart: SIB

Local interest rates were largely stable during the week, with average government securities yields inching 
slightly higher by c.0.0250% w/w.

With the government expected to lean heavily on the domestic market to plug its budget deficits, borrowing 
demands will stay high, keeping consistent upward pressure on local yields over the medium term despite high 
liquidity conditions.

Below is a visual representation;

Yield Curve

Monetary Policy Committee Holds Key Policy Rate at 8.75% Amid Stable Domestic 
Outlook
On August 12, 2026, the Monetary Policy Committee (MPC) held the Central Bank Rate (CBR) steady at 8.75%, 
matching market expectations by balancing positive domestic fundamentals against heightened external risks 
from Middle East geopolitical tensions. 

Kenya’s economic growth is projected to accelerate to 4.9% in 2026 and 5.3% in 2027—driven by robust 
services, industry, and agriculture—even as global growth moderates to 3.0%. While July headline inflation 
ticked up slightly to 6.5% due to rising food prices (vegetables, potatoes, and cabbage), core inflation remained 
anchored at 3.2%, keeping overall inflation comfortably within the CBK's 7.0% target band. 

Externally, despite a widening current account deficit projected at 3.0% of GDP due to elevated fuel import 
costs, Kenya's external position remains well-protected by US$15Bn in foreign exchange reserves (6.3 months 
of import cover) and a projected balance of payments surplus of US$2.49Bn. Meanwhile, the banking sector 
demonstrated increased stability as non-performing loans dropped to 14.6% and private sector credit growth 
held strong at 10.2%, setting up a resilient outlook that could only be threatened if prolonged global conflict 
forces a future monetary tightening cycle.
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Source: Central Bank of Kenya, Chart: SIB

Weekly Insight: Central Bank Standstills, Yen Strength, and Rising Energy Pressures

Global markets were driven by a volatile mix of persistent service-sector inflation, acute currency fluctuations 
following joint U.S.–Japan Yen interventions, an ongoing diplomatic impasse over Persian Gulf transit, and 
steady upward momentum in energy and precious metals. Rather than easing, Middle East geopolitical friction 
and maritime transit restrictions sustained upside risks to global commodity supply chains. Concurrently, 
expectations that the Bank of Japan could accelerate its rate-hike trajectory—coupled with a cautious "hold-for-
longer" stance from the Federal Reserve—kept sovereign bond yields globally elevated even as broad industrial 
momentum moderated.

Global Macro & Central Banking Stance

The global macroeconomic narrative through the second week of August 2026 was defined by central banks 
maintaining a cautious stance following the Federal Reserve’s decision to hold interest rates steady at 3.50%–
3.75%. Emerging Labor market cooling in the U.S. (marked by modest private payroll gains of 44,000 for July) 
contrasted with resilient service activity, as ISM Non-Manufacturing PMI registered at 54.1. Internationally, 
monetary authorities in Europe and Asia reinforced a strict data-dependent posture, balancing supply-side 
energy friction against a broader slowdown in global trade velocity.

Japanese Yen: Joint Currency Intervention and Subsequent Retracement 

Currency markets remained dominated by the aftermath of direct foreign exchange intervention. Following a 
joint operation by the U.S. Department of the Treasury and the Bank of Japan to defend the Yen after USD/JPY 
touched 163.99, the pair consolidated in the 158.30–158.55 zone. Meanwhile, the Euro held near 1.148–1.150 
against the Dollar, supported by persistent yield differentials, while money markets continued pricing in a ~90% 
probability of a 25-basis-point rate hike by the Bank of Japan before the end of Q3.

Developments in the yen are particularly significant for global bond markets, as shifts in Japanese investor 
demand for overseas assets can influence capital flows into U.S. Treasuries and other developed market 
government bonds.

Middle East Conflict & Geopolitical Strains

Geopolitical conflict in the Middle East remained a primary source of systemic risk and commodity market 
friction. De-escalation initiatives stalled as regional negotiations over maritime transit through the Strait of 

THE INTERNATIONAL SCENE



7
FIXED INCOME WEEKLY REPORT

Source: Central Bank of Kenya (CBK), Chart: SIB 

Source: Central Bank of Kenya (CBK), Chart: SIB 

Abb: GBP – British Pound, EUR – Euro, USD – US Dollar, UGX – Ugandan Shilling, TZS – Tanzanian Shilling, JPY – Japanese Yen I FX rate is determined by 
calculating the weighted average rate of recorded spot trades in the interbank market

Hormuz faced deadlock, underscored by ongoing military friction and attacks targeting commercial energy 
infrastructure. The persistent naval blockade and elevated maritime security risks kept risk premiums embedded 
across global trade routes, directly influencing supply chain insurance costs and crude shipping logistics.

Kenyan Eurobonds

Yields on Kenyan Eurobonds exhibited signs of volatility, with rates increasing by an average of c.0.27% for 
the week dated 7th August 2026 to 13th August 2026, partly linked to the ongoing volatility in international 
markets. The table below summarizes the performance across maturities:

Currency Performance

The Kenyan Shilling displayed mixed week-over-week (w/w) performance against major global and regional 
currencies. Against global majors, the Shilling strengthened slightly by 0.8% against the Japanese Yen (JPY/KES), 
0.1% against the Euro (EUR/KES), and 0.1% against the U.S. Dollar (USD/KES), while depreciating by (0.1%) 
against the British Pound (GBP/KES). Regionally, the Shilling weakened across both East African counters, 
depreciating by (0.2%) against the Tanzanian Shilling (KES/TZX) and (0.3%) against the Ugandan Shilling (KES/
UGX).

The U.S. Dollar index weakened by 0.4% during the week. 

Murban crude oil prices increased to USD 79.29 per barrel on August 13, up from USD 72.54 per barrel on 
August 6, driven by heightened uncertainties arising from the conflict in the Middle East during the week. Spot 
gold prices increased to USD 4,350.16 per ounce from USD 4,239.23 per ounce in the previous week.

See the table below;
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Source: Central Bank of Kenya (CBK), Chart: SIB

Source: Central Bank of Kenya (CBK), Chart: SIB

See also a visual representation;

Kenya’s foreign exchange reserves remained adequate to close at USD 15.25bn, with import cover closing at 
6.3 months. See the chart below for a visual summary.

July 2026 Remittance Inflows Surge 16.2%

Diaspora remittance inflows to Kenya experienced a sharp rebound in July 2026, reaching USD 437Mn—a 
16.2% month-on-month increase from the USD 376Mn recorded in June 2026. This significant expansion was 
driven by stronger inflows originating from major source markets.

Despite this monthly surge, 12-month cumulative inflows through July 2026 edged down by 1.8% to USD 
4,987Mn, compared to USD 5,080Mn over the same period in 2025. Nevertheless, diaspora remittances 
continue to serve as a vital source of foreign exchange for the country, providing critical support to Kenya's 
balance of payments and broader currency stability.
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Source: Central Bank of Kenya (CBK)

Source: Central Bank of Kenya (CBK)

BACKGROUND CHARTS

KES/USD Performance

Bond Turnover
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Source: Central Bank of Kenya (CBK)

Source: Central Bank of Kenya (CBK), Chart: SIB

Kenyan Eurobonds
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Analyst Certification Disclosure: The research analyst or analysts responsible for the content of this research report certify that: 
(1) the views expressed and attributed to the research analyst or analysts in the research report accurately reflect their personal 
opinion(s) about the subject securities and issuers and/or other subject matter as appropriate; and, (2) no part of his or her com-
pensation was, is or will be directly or indirectly related to the specific recommendations or views contained in this research report. 

Shariah  Compliant  Disclosure: The research analyst or analysts responsible for the content of this research re-
port certify that: The information provided in this report reflects SIB’s approach to Sharia Compliant investing as at 
the date of this report and is subject to change without notice. We do not undertake to update any of such informa-
tion in this report. Any references to Halal equities or similar terms in this report are intended as references to the internal-
ly defined criteria of the Firm or our businesses only, as applicable, and not to any jurisdiction-specific regulatory definition. 
 
Global Disclaimer: Standard Investment Bank (SIB) and/or its affiliates makes no representation or warranty of any kind, express, 
implied or statutory regarding this document or any information contained or referred to in the document. The information in this 
document is provided for information purposes only. It does not constitute any offer, recommendation or solicitation to any person 
to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction of likely 
future movements in rates or prices, or represent that any such future movements will not exceed those shown in any illustration. 
The stated price of the securities mentioned herein, if any, is as of the date indicated and is not any representation that any trans-
action can be effected at this price. While reasonable care has been taken in preparing this document, no responsibility or liability is 
accepted for errors of fact or for any opinion expressed herein. The contents of this document may not be suitable for all investors 
as it has not been prepared with regard to the specific investment objectives or financial situation of any particular person. Any in-
vestments discussed may not be suitable for all investors. Users of this document should seek professional advice regarding the ap-
propriateness of investing in any securities, financial instruments or investment strategies referred to in this document and should 
understand that statements regarding future prospects may not be realised. Opinions, forecasts, assumptions, estimates, derived 
valuations, projections and price target(s), if any, contained in this document are as of the date indicated and are subject to change 
at any time without prior notice. Our recommendations are under constant review. The value and income of any of the securities 
or financial instruments mentioned in this document can fall as well as rise and an investor may get back less than invested. Future 
returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities and financial 
instruments are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of 
such securities and financial instruments. Past performance is not indicative of comparable future results and no representation or 
warranty is made regarding future performance. While we endeavour to update on a reasonable basis the information and opinions 
contained herein, there may be regulatory, compliance or other reasons that prevent us from doing so. Accordingly, information 
may be available to us which is not reflected in this material, and we may have acted upon or used the information prior to or im-
mediately following its publication. SIB is not a legal or tax adviser, and is not purporting to provide legal or tax advice. Independent 
legal and/or tax advice should be sought for any queries relating to the legal or tax implications of any investment. SIB and/or its 
affiliates may have a position in any of the securities, instruments or currencies mentioned in this document. SIB has in place policies 
and procedures and physical information walls between its Research Department and differing business functions to help ensure 
confidential information, including ‘inside’ information is not disclosed unless in line with its policies and procedures and the rules 
of its regulators. Data, opinions and other information appearing herein may have been obtained from public sources. SIB makes no 
representation or warranty as to the accuracy or completeness of such information obtained from public sources. You are advised 
to make your own independent judgment (with the advice of your professional advisers as necessary) with respect to any matter 
contained herein and not rely on this document as the basis for making any trading, hedging or investment decision. SIB accepts 
no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental, consequential, pu-
nitive or exemplary damages) from the use of this document, howsoever arising, and including any loss, damage or expense arising 
from, but not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated 
services, or due to any unavailability of the document or any part thereof or any contents or associated services. This material is for 
the use of intended recipients only and, in any jurisdiction in which distribution to private/retail customers would require registra-
tion or licensing of the distributor which the distributor does not currently have, this document is intended solely for distribution to 
professional and institutional investors.

Disclosure and Disclaimer
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