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  Source: Central Bank of Kenya (CBK), Table: SIB		

Source: Central Bank of Kenya (CBK), Chart: SIB

Source: Central Bank of Kenya (CBK), Chart: SIB

MONEY MARKET STATISTICS

Liquidity conditions remained stable in the week, with the Kenya Shilling Overnight Interbank Average (KESONIA) 
closing at an average of 8.75%. Interbank lending increased in the week, with average traded volumes coming in 
higher at KES 18.7bn. Notably, the average number of interbank deals came in at 24 increasing from last week. 

Find the summary below:

The weighted average interbank rate (KESONIA) continues to track the Central Bank Rate (CBR) closely, 
underscoring the stability and effectiveness of the monetary policy framework:
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Treasury Bill demand increased this week, with the overall subscription rate ticking to 100% from the previous 
87%. Investors submitted bids totalling KES 16.64bn, of which the fiscal agent accepted KES 16.62Bn resulting 
into the performance rate of 100%.

The 91-day Treasury Bill remained most attractive debt instrument, registering a performance rate of 99%. The 
auction was significantly oversubscribed, receiving KES14Bn in bids compared to the KES 4.0Bn on offer.

Below is a visual summary;

GOVERNMENT SECURITIES MARKET

T-Bills: 

Source: Central Bank of Kenya (CBK), Table: SIB

Source: Central Bank of Kenya (CBK), Table: SIB

KES Bn

In the primary bond market, the CBK has announced KES 40Bn domestic borrowing program for June 2026 to 
participate in the re-opened papers listed below: FXD1/2020/015 and FXD1/2018/025.

Find a summary of the offer  below:

Looking at secondary bond market turnover, the quantum increased to KES 37bn (+26%w/w) from KES 30bn 
in the prior week.

T-Bonds: 
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Source: Central Bank of Kenya (CBK), Chart: SIB

Total domestic debt maturities in June 2026 are at KES 189Bn compared to KES 279Bn in May 2026. See the 
chart below;

Outstanding Debt Maturities (T-Bills and T-Bonds):

Source: Nairobi Securities Exchange (NSE), Chart: SIB

Local interest rates were largely stable during the week, with average government securities yields inching 
lower by 0.12% w/w, largely due to repricing in the 30-year bond, while declines across select tenors partly 
offset the increase. 

Below is a visual representation;

Yield Curve
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Source: KNBS, Table: SIB

Kenya’s annual inflation rate climbed to 6.7% in May 2026, up from 5.6% the previous month, worsening the 
cost-of-living crisis citizens and approaching the upper MPC limit of 7.5%. Public transport fairs are up 25% 
while diesel and petrol are up 41.2% and 22.7% respectively. Food items that are key driver of inflation include 
tomatoes at 45.7% and cabbages at 37.8%. Beef is up 11%.

According to the newest Consumer Price Index (CPI) data from the Kenya National Bureau of Statistics (KNBS), 
year-on-year consumer prices jumped by 6.7%, with a month-on-month increase of 1.6% between April and 
May.

Key Drivers of the Increase

The overall CPI escalated from 152.15 in April to 154.56 in May. KNBS pointed to three primary sectors driving 
this upward trend:

•	 •	 Food & Non-Alcoholic Beverages

•	 •	 Transport * Housing and Utilities

Together, these three categories are the heavy hitters of household spending, making up over 57% of the 
weighted basket used to measure national inflation.

Kenya's Inflation Hits 6.7% in May 2026 Amid Rising Food and Fuel Costs
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Source: Central Bank of Kenya (CBK), Chart: SIB 

Abb: GBP – British Pound, EUR – Euro, USD – US Dollar, UGX – Ugandan Shilling, TZS – Tanzanian Shilling, JPY – Japanese Yen I FX rate is determined by 
calculating the weighted average rate of recorded spot trades in the interbank market

Source: Central Bank of Kenya (CBK), Table: SIB

Yields on Kenyan Eurobonds exhibited signs of volatility, with rates increasing by an average of c.4%for the 
week dated 22nd May 26 to 28th May 26, partly linked to the ongoing volatility in international markets. The 
table below summarizes the performance across maturities:

Kenyan Eurobonds:

THE INTERNATIONAL SCENE

Currency Performance

The Kenyan Shilling experienced a mixed performance against major currencies this week. The Shilling showed 
strength against key international units, as the British Pound (GBP/KES) and US Dollar (USD/KES) both 
depreciated against it by 0.1% and 0.2% respectively, while the Japanese Yen (JPY/KES) weakened by 0.3%. 

Conversely, the Shilling held completely flat against the Euro (EUR/KES) with a 0.0% change over the week. 
Regionally, the Shilling appreciated against its neighbours, strengthening by 0.5% against the Tanzanian Shilling 
(KES/TZS) and by 0.9% against the Ugandan Shilling (KES/UGX).

The U.S. Dollar Index weakened by 0.2% during the week, driven by easing safe-haven demand as investors 
assessed the possibility of a near-term agreement to end the Middle East conflict.

International oil prices fell, with Murban crude decreasing to USD 88.48 per barrel on May 28 from USD 97.51 
per barrel for the week ending 21st May 2026.

See the table below;
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Source: Central Bank of Kenya (CBK), Chart: SIB

Source: Central Bank of Kenya (CBK), Chart: SIB

See also a visual representation;

Kenya’s foreign exchange reserves were stable at USD 13.22bn, with import cover closing at 5.6 months. See 
the chart below for a visual summary.
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Source: Central Bank of Kenya (CBK)

Source: Central Bank of Kenya (CBK)

BACKGROUND CHARTS

KES/USD Performance

Bond Turnover
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Source: Central Bank of Kenya (CBK)

Source: Central Bank of Kenya (CBK)

Diaspora Remittances

Kenyan Eurobonds
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Source: KNBS, Chart: SIB

Source: KNBS, Chart: SIB

Source: KNBS, Chart: SIB

National Expenditure
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Source: The National Treasury, Chart: SIB

Source: CBK, Chart: SIB

Source: CBK, Chart: SIB
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ly defined criteria of the Firm or our businesses only, as applicable, and not to any jurisdiction-specific regulatory definition. 
 
Global Disclaimer: Standard Investment Bank (SIB) and/or its affiliates makes no representation or warranty of any kind, express, 
implied or statutory regarding this document or any information contained or referred to in the document. The information in this 
document is provided for information purposes only. It does not constitute any offer, recommendation or solicitation to any person 
to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction of likely 
future movements in rates or prices, or represent that any such future movements will not exceed those shown in any illustration. 
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propriateness of investing in any securities, financial instruments or investment strategies referred to in this document and should 
understand that statements regarding future prospects may not be realised. Opinions, forecasts, assumptions, estimates, derived 
valuations, projections and price target(s), if any, contained in this document are as of the date indicated and are subject to change 
at any time without prior notice. Our recommendations are under constant review. The value and income of any of the securities 
or financial instruments mentioned in this document can fall as well as rise and an investor may get back less than invested. Future 
returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities and financial 
instruments are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of 
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legal and/or tax advice should be sought for any queries relating to the legal or tax implications of any investment. SIB and/or its 
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confidential information, including ‘inside’ information is not disclosed unless in line with its policies and procedures and the rules 
of its regulators. Data, opinions and other information appearing herein may have been obtained from public sources. SIB makes no 
representation or warranty as to the accuracy or completeness of such information obtained from public sources. You are advised 
to make your own independent judgment (with the advice of your professional advisers as necessary) with respect to any matter 
contained herein and not rely on this document as the basis for making any trading, hedging or investment decision. SIB accepts 
no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental, consequential, pu-
nitive or exemplary damages) from the use of this document, howsoever arising, and including any loss, damage or expense arising 
from, but not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated 
services, or due to any unavailability of the document or any part thereof or any contents or associated services. This material is for 
the use of intended recipients only and, in any jurisdiction in which distribution to private/retail customers would require registra-
tion or licensing of the distributor which the distributor does not currently have, this document is intended solely for distribution to 
professional and institutional investors.
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