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MONEY MARKET STATISTICS

Interbank lending volumes rose to KES 11.93bn from KES 5.30bn, despite a slight drop in transaction activity
over the week. Meanwhile, the average interbank rate held largely steady, edging down slightly to 9.63%, amid
continued liquidity absorption in the market by the Central Bank. The table below summarizes the market

liquidity indicators:

Interbank Deals 14.00 13.00 (7.14%)
Inter- Bank volumes (KES bn) 5.30 11.93 125.10%
Inter — Bank Rates (bps) 9.68% 9.63% (4.65)

Source: Central Bank of Kenya (CBK), Table: SIB

On a month-on-month basis, average traded volumes have started July on a slow note, following a brief revival
in June. See the chart below:
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Interbank rates remain well anchored within the corridor. See the chart below;
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GOVERNMENT SECURITIES MARKET

T-Bills:

Demand for Treasury bills remained low, albeit higher than the prior week, with the overall subscription rate
rising slightly to 94.9% from 90.9%. Investors bid KES 22.78bn—below the expected maturities—resulting in a
net repayment of KES 4.32bn. The fiscal agent accepted nearly all bids received, with competitive bids notably
dominating the auction, for the second consecutive week.

That said, the average accepted rates came in at 8.14% (-0.33bps), 8.44% (0.96bps), and 9.72% (+0.84bps), for
the 91-, 182-, and 364-day papers, respectively. See the summary below;

KES bn

4.00

10.00

Due Date 24.00
Amount offered 4,15 8.97 9.66 22.78
Bids received 103.8% 89.7% 96.6% 94.9%

Amount accepted 99.6% 99.9% 100.0% 99.9%
Acceptance rate (%) 0.53 6.86 7.67 15.06
Of which: Competitive Bids 3.60 2.10 1.99 7.69
Non-competitive bids 7.50 10.10 9.48 27.08

New Borrowing/ (Net Repayment) 8.14% 8.44% 9.72%
Weighted Average Rate of Accepted Bids 3.8% 3.8% 3.8%

Source: Central Bank of Kenya (CBK), Table: SIB

T-Bonds:

In the primary bond market, the fiscal agent successfully raised KES 66.65bn, exceeding the KES 50.0bn target on the July
reopened bonds. Investors submitted bids worth KES 76.91bn, resulting in an oversubscription rate of 53.8%. Ultimately,
the CBK accepted 87% of the bids, likely rejecting the more expensive bids in an effort to contain the cost of borrowing.

The longer-tenor paper attracted the most interest, driven partly by the slightly higher coupon, but more so by the deeper
discount, offering an advantage to investors positioning for secondary market sales. The bonds, FXD1/2018/20 and
FXD1/2018/25, closed at 13.90% and 14.35% respectively, both aligning with our bidding estimates. See a summary of the
offer below;

14-Jul-25 FXD1/2018/020 FXD1/2018/025 Totals
Due Date 1-Mar-38 25-May-43
Amount offered (KES bn) 50.00
Bids received (KES bn) 33.08 43.83 76.91
Subscription rate (%) 66.15% 87.66% 153.82%
Acceptance rate (%) 92.43% 82.31% 86.66%
Of which: Competitive Bids 24.07 29.52 53.59
Non-competitive bids 6.50 6.56 13.06
| NewBorrowing/(NetRepaymeny | [ [ eees |
Market weighted average rate of accepted bids 13.90% 14.35%
Coupon Rate 13.20% 13.40%

In the secondary bond market, turnover dropped by a further 32.3% to KES 31.99bn, down from KES 47.28bn in the

previous week.




Outstanding Debt Maturities (T-Bills and T-Bonds):

As of this week, the Government's outstanding T-Bill and T-Bond maturities for the next 12 months are at KES
934.57bn and KES 289.92bn, respectively. August 2025 emerges as the next significant maturity month, with
a total maturity profile of approximately KES 259.23bn, inclusive of coupon payments.

See the chart below;

Domestic Debt Maturities (KES bn)
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In the second week of FY25/26, the government recorded a net domestic borrowing of KES 59.88bn, entirely
attributed to the July bond issuance, as higher redemptions on Treasury bills offset any additional short-term
mobilization.

Yield Curve:

During the week, local interest rates trended further upwards, despite notable dips along the yield curve, which
were offset by more pronounced increases across other tenors. On average, yields on government securities
rose by 5.17bps w/w, extending the 2.22bps rise recorded the previous week.

Below is a visual representation;
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THE INTERNATIONAL SCENE

Kenyan Eurobonds:

Kenyan Eurobonds reversed the downward trend observed over the past two weeks, although yields continued
to exhibit mild volatility. Overall, yields on the international papers increased by an average of 25.60bps.

Below is a summary of the performance;

lssuance KENINT 02/28/2028  KENINT 02/16/2031  KENINT 05/22/2032  KENINT 01/23/2034 02'}::;'2; a8
Maturity Date 28-Feb-28 16-Feb-31 22-May-32 28-Feb-48
Tenor to Maturity

31-Dec-24 9.1% 10.1% 10.1% 10.1% 10.3%
3Jul-25 8.0% 9.2% 9.4% 9.6% 10.3%
7-Jul-25 8.1% 9.3% 9.4% 9.7% 10.3%
8-Jul-25 8.2% 9.3% 9.5% 9.7% 10.4%
9-Jul-25 8.3% 9.4% 9.5% 9.8% 10.5%
10-Jul-25 8.4% 9.5% 9.7% 9.9% 10.5%

Source: Central Bank of Kenya (CBK), Table: SIB

Currency Performance

The Kenyan shilling posted a mixed performance against the 21 currencies tracked by the Central Bank during
the week. Nonetheless, the general trend was upward, with the shilling appreciating against 14 currencies,
depreciating against 4, and remaining largely unchanged against 3, including the USD.

Among the currencies we monitor, the shilling strengthened against the JPY, Euro, and GBP, while losing ground
against regional currencies.

See the table below;

TZS/KES 19.0 20.4 203 (0.4%) 7.2%
KES/UGX 28.4 27.8 27.7 (0.1%) (2.4%)
USD/KES 1293 129.2 129.2 0.0% 0.0%
GBP/KES 1623 176.3 175.3 0.6% (8.0%)
EUR/KES 1343 152.0 151.0 0.6% (12.4%)
IPY/KES 82.1 89.1 88.0 1.3% (7.2%)

Source: Central Bank of Kenya (CBK), Chart: SIB

Abb: GBP — British Pound, EUR — Euro, USD — US Dollar, UGX — Ugandan Shilling, TZS — Tanzanian Shilling, JPY — Japanese Yen | FX rate is
determined by calculating the weighted average rate of recorded spot trades in the interbank market

See also a visual representation;
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Concurrently, Kenya’s foreign exchange reserves rose by 1.0% to USD 11.20bn, from USD 11.09bn, providing
4.9 months of import cover. The reserves continue to chart new territory, with the incremental gains driving
reserves to fresh highs. See the chart below;
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Also, during the week, the Central Bank published the June 2025 diaspora remittances data, showing that
receipts rose by 13.8% y/y to USD 422.83mn, up from USD 371.60mn in June 2024. This, however, marked a
3.9% m/m decline from the USD 440.08mn recorded in May 2025. North America continues to account for the
largest share of remittances, followed by Europe. The chart below illustrates the trends in diaspora remittances
over the past two years;

Change in Diaspora Remittances
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Hot on the Horizon:

i Fuel Prices for the July/August cycle.
ii. The Exchequer Receipts & Releases for FY24/25.
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Diaspora Remittances

Diaspora Remittances (USD bn)

Source: Nairobi Securities Exchange (NSE)
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